August 12, 2025

The Hon. Gavin Newsom
Governor, State of California
Sacramento CA

Dear Governor Newsom,

On behalf of 116 child and youth-serving organizations and tribal communities throughout
California, we are writing to urge you to reconsider your support for another tax cut for the cannabis
industry. According to the bill analysis of AB 564 conducted by Senate staff, your action would
resultin the loss of $180 million annually in funding for child care, youth services, and
environmental restoration. Over the next five years, this means a loss of about $900 million in funds
for local communities.

As you well know, our communities are experiencing a major loss of funding for programs that
support children and families due to the actions of the Trump Administration. In the coming
months, families in the neighborhoods we serve will experience higher rates of hunger and
untreated illness. They will struggle even more with paying rent and making ends meet. Immigrant
families are being hit especially hard.

We deeply appreciate your leadership when it comes to opposing the Trump cutbacks to federal
programs. Given your highly visible opposition to these federal actions, we are puzzled by your
support for the harmful reductions to child and youth services that will result from a cannabis tax
cut. These reductions will only compound the challenges faced by low-income families at this
difficult time.

The funding that comes to our local communities from state cannabis tax revenues has been a
lifeline for our organizations and has enabled us to serve thousands of children and youth with child
care, substance abuse prevention programs, mentoring and mental health, and youth leadership
programs. Our ability to serve our communities will be significantly curtailed by a further reduction
in taxes for this recreational drug industry.

Children and young people in our communities will face even more dire obstacles as they seek to
meet their most basic needs. We urge you to support kids and families at this critical time.

Thank you for your consideration of our request.

Sincerely,

Jim Keddy Lynn Silver, MD, MPH Heidi Keiser
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